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Important Notice

All rights, including copyright, in this PowerPoint file are owned
and reserved by the Hong Kong Police Force. Unless prior
permission in writing is given by the Commissioner of Police, you
may not use the materials other than for your personal learning
and in the course of your official duty.
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About FIIB

1. Financial lnvq§,@igati0n
Division

2. Jo int Financial
Intelligence Unit

3. Headquarters




Role in AML/CFT

T]H_ZAWSOC[ETY Functions prov1dedby
lawyers

5 A 1 B W

7 :-j o Buying /selling property

e Complex legal arrangements
e Financial transactions
e Financial and tax advice
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Role in AML/CFT

“Practice Direction P”

1. Client identification and verification
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2. CuStgﬁ\‘:\e‘_zﬂérDuei)iligence (CDD)
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3. Record Keeping
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Role in AML/CFT

Activities identified s ATF ﬂ
by FATF to be atrisk = | N\
y E QOF \

for ML / TF

1. Conveyancing (,péa/l’"éstate transactions)

2. Trustee serv1ces

3. _»'-~Format10n and administration of companies
and entities

Buying and selling of businesses
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STR Mechanism

< Public-Private Partnership -2

o Law
Reporting Financial Enforcement
Entities Intelligence Unit Agencies
Financial Institutions / JFIU \ e.g. Police, Customs, ICAC
& DNFBPs : :
Financial

CDD + KYC STR Regime Investigation
Record Keeping | Intelligence Exchange Asset Tracing

Internal Controls | International Cooperation Restraint &
STR Filing \Training & Outreach/ Confiscation
Mutual Legal

Assistance
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STR Mechanism
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Reporting
Entities

/ Financial \

Intelligence
Unit

/ Law \

Enforcement
Agencies

Analvsis Financial
\_ y J \_ Investigation /
~ (Useful) Information Intelligence Evidence
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STR Reporting

{ STR Summary ) ( Repariing Body ) { Subject ) ( Organization ) { Phone ) { Address ) ( Account }{ Transaction )
("Suspected Crimes ) { Suspicious Indicators ) ( Open Source Info. ) (” Entity Lists )

REPORT MADE UNDER SECTION 25A OF THE
DRUG TRAFFICKING (RECOVERY OF PROCEEDS) ORDINANCE OR
ORGANIZED AND SERIOUS CRIMES ORDINANCE/
SECTION 12 OF THE UNITED NATIONS (ANTI-TERRORISM MEASURES) ORDINANCE
TO THE JOINT FINANCIAL INTELLIGENCE UNIT ("JFIU™)

STR Summary

STR Number LIT T T ITT]

Submission Number: HEEEEEEEEREREEEEEEEEEEE
Date of Submission:

STR Form e

Consent: [#] Mone [] es ] Mo [] Mot Applicable

Consent Rermark:

Special Cases with Time Critical Mature:

e * Report Related to Exisfing Investigation: | [] Yes Mo
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STR Reporting

A A A KON
Joint Financial Intelligence Unit %
The Government of the Hong Kong Special Administrative Region
e
T U Y L L, Texi Version SEARCH Feaseenterthe | O | smEmap | (X
Contact U

elcome to The Joint Financial Intelligence Unit (JFIU) website.

Home Suspicious Transaction Report X

About JFIU

nce Unit

o = How to identify a Suspicion?
= When to submit an STR?
= How to submit an STR?

= What to Report in an STR?

= Download

Typologies
] F I U Publications
e Ao Home ! Suspicious Transaction Report

Secure Area Login

WebSite Fee‘ma”‘ About JFIU

Seminars
News
Links 1

How to identify a Suspicion?

When to submit an STR?

s Legislation
- 2 How to submit an STR?

Contact us
- Suspicious Transaction Report A » What tn Report in an STR?

Statistics | = Download

dealers, a greater understanding of the laws on money laundering and

=",

& Hong Kong

. h - o Police Force

terrorist financing, and the need to make reports about suspicious e
-

transactions.
Customs &

Excise
Department

We hope that any questions which you may have can be answered in the
following pages. However, if you need any further information, please feel
free to contact JFIU staff. Details of how to contact us can be found in the section Contact Us.
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STR Reporting

Suspicious Transaction

How to submit an STR? Report And Management

System (STREAMS)
Suspicious transaction reports can be made in one of the fo Mg ways:

+ by e-reporting system, STREAMS
by email to jfiu@police.gov.hk

by fax to - (852) 2529 4013

i)

by mail, addressed to Joint Financial Intelligence Unit, GPO Box 6555 Hong Kong

>

by telephone (8§52) 2866 3366 (for urgent reports during office hours)

</

If youwant to file STR via STREAMS, you have to complete the application form and return to
JFIU either by fax (2529 4013) or email (jfiu@police.gov.hk). If you need any further information,
please feel free to contact JFIU staff.
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Risk Indicators

Client

/;L e'.'xl?‘
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= Individuals: Age / Occupation / Repor ﬁd Salary /
History of business ? Non—resLdent / Cofporate from
high-risk country? e

-
-

\
= Corporate: Incorporatlon date / Business nature /
Expected/t/umoveﬂ Complex corporate structure

obscurm ‘ultimate beneficial ownership)?
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Risk Indicators

Transaction
= Payment from 3 party / cashier order? ~

= Unusual high/ low pgyﬁen’ch(a property?

,//’
N

= Unexpected amount of transactions / Suspicious
pattems?

&

Transacted with unrelated parties / jurisdiction?
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Risk Indicators

Previous Records/ Further Enquiries
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= Background check / open source (advege/news)

~

,/
/

= Failing to disclose spe/rc;ﬁc fole / relationship /
ownership of propert J

P
//

/

N Unwﬂhng to response to questions or answers are not
COI’[JI‘[ClI/Ig

Unwilling to provide supporting document
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Risk Indicators

Evaluation
P
= Information from client is incommensu mg/te/w h
your record in hand? N

= Information from Chgy/t/c uld not be verified?

s The chentzapp/eared to be a stooge in the
tran Mac
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STR Statistics

Number of STRs received since 2012

M

- i
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STR Observation

Anti-Money Laundering and
Counter-Terrorist Financing Ordinance,
Cap.615 (AMLO)

2021
No. of STRs 2016 2017 2018 2019 2020 OELE

June)

Annual Total 76,590 92,115 73,889 51,588 57,130 29,891

File by Legal sector 969 555 416 810 807 325

. :
‘ é’ez: :;"R filebyLegal 4 27% 0.60% 0.56% 1.57% 1.41% 1.09%
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STR Observation

Common Scenarios filed by Legal Sectors

* Report for client, who is a victim of crime J
S ,///

* Report client or client’s cqgnter-party"i}vho might

involve in criminal or illicit activities
* Property purchase without mortgage

o

* Large amountof cash deposits and withdrawals
* Clients’ account received funds from 3™ party or

ashier order
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Case Example (1)

Services for witnessing the
signatures of the parties in respect
of purchase contracts
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Law Firm

CDD/KYC PP

= Both partfes"“‘é't th(;irfﬁs
w/o0 known business

_| = Isolated purchase w/o
| business background
| Payment Method

‘| = Purchase to be settled in
cash

/

o

Personal data contained in this document is not real A< 37 {4 FrEkAV{E A R B e i
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_originated from
Deception
case(s)

4

Analysis and
referral

4

Detection of
the deception
and money
laundering
scheme




Case Example (2)
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Case Example (2)

Mr. C purported to el
be the property %
owner to sell the
property using
forged ID

HKDZ2.92M

down payment

' Buyer

Law Firm

The down payment was
deposited to Mr. D’s bank
account, whose name was
changed to the rightful
property owner
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Thank you

\ == P
- /./

@ www.jfiu.gov.hk
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